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1- Attached to the Washington copy of this dispatch ia^.. ^ 

^report on the fourth meeting with Cleveland 0. Hahn dated 
'7 NbvmiBer 1950. Otlier addressees have received their copies of this 
report as indicated inside,. the basis of this report and a discussion 
between/"^ ^and^^ ~^t was decided to infom Hahn via 

ttie eslfedished mail system thst he Would be _?pntacSed approximately 
l5 December by a representative of ours whom^ JwH arrange to 
send to HBCHEST for this and other purposes. Ways and means are presently 
being investigated of bringing Hahn to SGCIOIiE as the f irst m^iiber of 
an operational group to be established here for the purposes of training 
and Infiltrating into JBGLOTTD operatives whose mission it will be to 
seek out and establish contact with the existing underground there. 


2. The coimnunications and cryptographic system which forms a part 
of this report has been submitted to ccwmo here with a request that 
toey advise whether or not they will be able to tindertake an attempt 
to establish communications according to this plan without waiting until 
we are able to dispatch an operative. You will be keft advised of ftirther 
action. 


c J 

Attachment 1 

(Hotel Appendix A has been deltited from the report, sinoe it 
consists merely of crypto explanations vrliich are already in the 
possession of all concerned. Tlie key to Appendix B is being 
forwarded vuider separate cover.) 
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X* Introdttoiian 

a* Suaznary of Bast CoRtaots 

b» PurpoM of ttei Usoting 

o. ClitKttBtanoos of tho KaoUnj; 

2* Mattera Uodor t^lsousalon 

a. OtiJootlocui of th* Group 

b« Our Attitude aisl Arguainta 

0 . Cflopetltlve Bidding of Other Iniolllgenoe boi^ioos 

d. ^KCOAST Hesistanoa Moveaent in SBSHEST 

e. BuptiooXara on Po&ltlan ami Organiaatlon of COH Group 
3. Uotaila of the Current Fropoaal by the Group 

a. Civlelon of Aotlrltlas and PeztionTieX 

b. relation and Qontaota with SQCim 

4* betalle of the Code Bystva Ueed tgr the Group 
Cosiuaente and Suggeatlooa 
6, Keooeaaendatlone 

?• Appendix A - Explanation of Cryptonyae 
0. Appondlx B«<* OrganieatltfiaX Cherta 
9* Appendix G - Explanation of the Code dystea 


1. 

a* SuB8a&3ry of Baat Contaota t Our o«itaot with thia JBCLCUE’ 
group has been initiated on leads provided hy the Agenojr* The 
group represented hjr COH is allegedly’ connect^ with a resistanoe 
aoveffiant in the hoaae land and in the past it baa salntained radio 
' dtmonloatlon vlth their oo^trlots* This ooaaunioation has been 
intorrupted for laok of funds and appropriate teohnioal iaeane about 
too /ears a|( 0 * The present assets cf the group ooneists of personrsel 
suitable for infilti'ation work and :l. t the pcfflsibility of resuoang 
radio coGiiSunioatLoD with should the teohnioal tueans for it 

be provided. Negotiations and dlsousslons along those lines were 
Gonducted since June and our suppoirt 6f their aotivities has been 
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promised. T«ro payments of 500 Kronen each were made to defray 
thfellr travelling and ^hc Incidental expenses In conneetlon with 
the meeting The personality and behavior of C.O. Hahn makes 
a favorable impress Icsi and speaks well of his Integrity and 
motlvatl<m. A record of our owtaots and oorrespendenoe 
deracHistrates a cautious and responsible attitude cm the part 
of the group. 

b* Purpose of tiie Meeting ! Because of the difficulties 
and security risks Involved In organising radio oommunleatlone 
£r<m UBCHEST It has been decided to establish the base of 
operatlone in SQClflER and to Induce GOH and his group to 
provide us with the necessary Infornatlwi for transmitting 
ocMUBunloatlens to their friends in the hcsaeland. For obvious 
reasons. It was also desired to enllet COH'e personal partiol- 
patlcHi In the operations of the base and the details of this 
arrangement Insofar ae It would affect our relationship and 
our Joined aotlvltles was to .u; of vital Interest. to us. 

0* p^|^fMM«»- anese of the Meeting t The meeting took place 
as soheduled at 1800 hours on 18 November 1950 at Haiya. To 
this meeting GOH cams aooca^an^ed by Peterson, Another member 
of the group whoee duties eonslet bf maintaining outside 
oontaote and organising administrative and finanoal details 
of their operations* Dlsouselons took place In a hotel at 
Uarya under the necessary security precautions. When it became 
a{^>ar%f^\ that protracted discussions would be necessary before 
an imderstandlng could be achieved. It was decided to transfer 
the meeting to Greta where the proximity of the group headquarters 
would allow the use of their files and records. 

2. Matters Under Disousaion t From the beginning of the disoxisslon, 
it was apparent that both repreaentativea of the group were ill at ease. 
Our proposals and suggestions met with the. re served and evasive respemses 
on their part* As a resvilt we were forced to Intiaiate that such an 
attitude is hardly conducive to the develo];^nt of our relationship and 
that an open and frank statement of conditions would be a more suitable 
course to take* 

The gist and the highlights of the disouaslone that followed are 
reported here for reasons of their i: if actual information aa well as 
for their value ae a background data on tbm thinking and behavior of 
the group. 

a. Objections of the Group ; Having prevailed in our argument 
for frankness, we have learned the following: 

(1) The group feels that our contacts with them have 
failed to deiTionstrate the seriousness of our intentione 
(lack of concrete operational plans). 


(2) Tte group Also fools that : 

(a) Wo havo missed oortaLn operetional opportunities 
vhieh they tiavo offored to us (paraebuto drop by BS). 

(b) We did not oarry out the plane for tlw support of 
tbs gro«^> as It bad been agreed upon (operational budget 
sutaittod in July). 

(o) Cki the basis of our past peri'oraanoo, they are 
justified in being eeeptioal of the soope of our futttro 
support «md ywt nurturing falso iuip^tboy are doing 
dleservioe to their oause by losing valuable tiste* 

b* Our Attitude and ^rauamnto t In trying to offeet these 
objections and In presenting our argisasnts, we were guided by tbe 
following consideration oonoerning the develo|sient of our relation- 
ship with the groups 

(1) It would be wrong to assume an apoy^etlo attitude 
for fear of creating a precedent In passing Judgment ion our 
aotitm. 

(2) It would be right to make an attempt in reasserting 
our prestige at jttgia evldentally low obb because It might 
result in regained confidence. 

(3) It would be Justifiable to make certain amoends for 
the objeotions raised beoause they are not without foundation 
and beoauee their psyehologloal effect on the group is 
unders tandable • 

In developing our point of vieW| we have stated that any serious 
action requires a good deal of planning and numerous preliminary 
steps in groiaid work providing for bettor security. We also stated 
that it would be better to make a sloe progress toward auooess than 
to taako haste resulting in failure. Vo intimated that our plans call 
for action at Ute earliest time feasible, that our very preoenoe at 
thia meeting and our proposals provide a suf fioient veof of pur 
detorminatioi and resolve and that our IntenticmB to assist them 
further financially is substantiated by our readiness to put' at 
their .disposal lyOCX) Krmes at the present* We mentioned also the 
fact timt although we vmderstand their impatience and their desire 
for action, it would be possibly more advantageous for the Interest 
of their cause and Tea:' personally If they would be less prompt 
in their criticism end more steadfast In their behavior. 


Ab « r««ult of tto proir«ot«<l dlsousolooo olonn: these lines ^ 
our Tievpolnt nee fslrijr mil estshlished stid the atmosphere of 
oenfidenee regained* At this point e« inquired sbetlier their 
fonasr ohjeetions were free from sot ivatiems other than stated 
them previously* As a result of this inquiryi we have leazned 
that in the last mmth^^ ths grmq> has bsen approashed aiwl pronised 
support hjr ths three different intelligenee serviees. 

gjpBPstltlw BiMing^^Q^^^^ intaUUsnes Services t COH 
aral his friend oenflded to us that as a result of these suddendly 
presented opportunities an: one side aiwi the proerastination on the 
other, they were seriously oemsidsring of disoentinuing thoir 
oonneotiwi with us* 

Ths agenoiss interested in t^ cooperation of the group are 
as foUonrst 

(1) Army Intelligence, CTETHYL, as represented by 
hajm* S. S* Crook* 

(2) Ars^ Intelligenoe, H3CHEST, as represented hy 
Capt* P* P* Qodi4 

(» Raval Intelllgeaoe, Pli^IECE, as rsj^esented hjr 
Capt* T* T* Cook. 

All tbess sontaots wars arranged with the eonSent and the assistanoe 
of the auihoritias in BSChEST* The discussions held hy COH wAth 
Major Crook were along the lines of general interest in the support 
of the resistance mov«tent in JBCLOUD* Be oentiened tbs possibility 
of providing tbs nsoessavy suiqport for ths previously abandonsd 
project oonosraing a paraohuts drop* TtMse disoussime wars of the 
prsliainary nature and no definite plans or oooaltBSBte were oSde* 

The oontaot with Capt* (iocBc was stads for the purpose of 
providing his agency with a replaoemiint for me mssiber of the crew 
in the landing craft operated hy thea. The landing operations con- 
ducted by the agenoy are dasijpaed for oeaRunioation ]^irposse and 
for transi»>rtatim of the couriers to and from JBOlOUl). The ore«r 
of this eraft emsista of four people and two of them belong to 
the group of COU* Tlie dissiredt replseeaent was proeured and os this 
oooasion, Capt* Dock Intinated that in the nsar futiuw a larger 
field of aotlvltles would he open to COS and his group but no 
definite coofedtoenlys mi'e lad© by him in this respect* 

The direct and emoreta proposition to the group was made through 
CCK b^' Capt* Cook of the. PBfllECE Kaval Intelligence. Sd.';;id-anteiTe.st,ed in 
recruiting candidates for training as infiltration agents to v^aCQaST. 


Ik COH tbat they are sptmaork^ an aabltloua program^ 

that they are In poaeeaalen of a epeolally built epeed boat for 
whieti they have paid 120.000 Kronen and that t^y operate a 
training eoheol for people ehoa thi^ seleot ae qualified 
penetration agents. £aeh tralM&ls paid Jl^ Kronen per a<mth 
until he graduates and wh«n he Is sent on a oleelon, addltlbnaX 
remunarations and oastpeneatlcms are arranged . reoo&iaended 
to hln RS and Insofar ae he persenally Is eonoemed he oade no 
definite eoffloltsaents but tentatively express^ hie wllllngnees 
to join the staff of Capt. Ccx^'s organisation. 

Having obtalnod 

the above ednilmneet «e elaboratad at oom length on the naeeeelty 
of having aotaplete inff»‘nation regarding the aontaete whioh the 
group adgbt have with the ei^lar ageneies. We argued that auoh a 
oenfidenoe ie a neoeesary prcrequiaite of our oooporatlon and that 
it ie equally ae well as In their intereat as it la in ours. 

The detailed report;! that follows provides an answer to the 
validity of thie arguaentt 

( 1 ) The varifws eiaigration gro\tp§ in U^dEST are 
eorganlsed and oontrollod by the Army Intelligenoe • Sows 

of thee# groups are previded with oertain teehnieal faoilities^ 
euob as radle OQsaunioatien« landing erafts and a llodted 
asiount of finanoial etq^esrt. they are eneouraged te eany 
anti-TFStiili. work and awilntaln eentaet with the reaistanee 
grmipa in their hooeland. The people forolng these operational 
groups ere not neeeesarily the beet qualified for earrylng out 
this w«rk. The groups working presently with the HBC^BST 
author! tiee^ espeoially insofar as it ooneems dSOLGOD and 
yjKHiSl^ belcmg to the nuaerieally SBall o«Atfingeat of the 
enigration and they do not ooesBand neither the supp<art nor 
the eyapethy of the roisqpeetive natl<mals abroad and at hoae. 
The«so JBCLOUP nati^oals Ini^haMtee in the offioial 

olroles in HBCKC3T eooupy their present posiiien beeauae of 
the personal ties with the gavorammi and do not enjoy the 
Gonfidenoe of the aaeees. Their present inflvuteiee fi^s its 
«xpla)!Uition ih the pest asid dates hack to the years 1943 and 
19iU when they oasw over to HBGiiEST as esiigrants udioeo i^seuec.t 
was organised and spcmeored with the govemsient’e oonaent and 
assisianoe* 

(2) The i^neral pattern of relatioashipMi between the 
national raelstanoe group and the controlling agecoioe of 
iiBGHMf ie grcqiloally desori^sed in chart nuaber 2 of appendix 
The ocHitrolling ageney operates under the supervisitm of an 
arwy officer of the rank of colonel aspeoial departsient charged 
with the eupport and organisation of resiatance Aovenents in 
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QXCQASt* Thla dapartoent is diiridad into £!▼• aeoiorSf «&oh 
oiT tbaffi beaded \sf a representatiTC oS national group having 
the eonfidanoo and the euj^iMurt of polley aabere* the following 
aeoiore are Inoludedi ¥Jmn, JacLOUD and 

mism. The head of the USQftCMI, ttajor /tmaSi the bead of 
FJKIUKX^ Attgxiet 1B1| the head of It^PFUiai the naoee 

of the people heading tlte - eeetore are unknem. The 

oentrolllng agenojr hae undar Ita direct supervision oertaln 
operational gr^aupa euob as for Inetanoe^ a group 

operating the landing oraft* Other operational groups , euoh 
as 8(1 representing OOh and hie eoUaWatorsi are under 
detaohed eupervieiim and are being usi^ for operational 
parposae on}^ froa %im to time* The sen in oharge of tbo 
JK/loUh aetivitiee^ J* topferf belongs to the politloal 
factloton described as parliaasntarlm. In his hosaolend he 
hae oeen in eppeeitlon to ttM nati(»al regisae of Freeident 
U1MKNI9 and he oaoe to poser and beoaee foreign sinister 
during the oooupation of JSCIOUD by’ the SOOIlSRites. In 1943 
he eaigrated to KBCHB8T with the aeeistanoe of the then 
oahaesador* Salnaje^ who beoauae of hla pers«ial influenoe 
and ooniaota with authoritiee ima able to put TOFFEh and ether 
Mn in hie grwip in a privileged eondltim vhiob they aalntained 
until the present iias* 

(3) Xn Oetober 1948 a oourLer of the reelstanoo group in 
JBCLOUD, under the nase jtmeen^ euooeeded in landing on the 
island of Gotland in a fishing boat operated bgr the tM^ted 
people* Upon landing the beat isaaedlately returned hose and 
tbs oouriar annoimeed hlsself to the Iwal peliea and presanted 
hie oredentlale IdentlQring his as a aeaber of the resistanoe 
group* by ehanM, the ehlef of the dietriot polioe where this 
happened waa a pereenal friend of COH and in this fashion the 
ooowanee beoeiae known to ttos* A o«»itaot was oetabllshed anti 
at a later data Jensen oc^ to live with COti at hie hows* In 
April 1949f after receiving three ssnthetralning^ this courier 
wae sent back to hie t^gsland* This deration awe oarrlod out 
by t)M» landing oraft In dlTset control of agenoy* Prior 

to his departure the courier was given inetruetlons in radio 
oonaunl oat lone and wae given a code for sending the stesiu^es* 
Beoause both COH and Jensen belong to the eaaae raslstarwe group 
and booause the operatlcrial oontrol essrolsed over them by TOFFEK 
vae objeetlonafllo to thsm) they had elaborated by their own efforts 
a special oode quite apart from tl:ie one given them by the agency* 
Also it hoe been agreed between that up<m arrival home, Jermen 
will e<HBaunleate with COH on the basis of thie private oode 
eetabliahed bbyv i en t)wm* Beoauae tt)e uee of this code wae 
predloated on the availability of a transmitter^ it lias naver 
been used with any degree of buoooss** luring the laat montha 
COH wae inforsad by TOPi'llE that Jenoen is expected shortly In 
HBCHT5S7 and that oommunlcation to thet effect were received 
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^ , 

trm hla. 

( 4 ) The Xmdixi$ orfti!t sobeduled to larVitg thon cmr ie 

tho one opoi^tod the IBCHBST oXi'lolal tet It aust 

be noted tb&t hal£ &£ the operatleoel personnel In it is 
ooB^Oriaed o£ the ssesdiera o£ the COM group* Landing operatlema 
ere carried out a large liahing beet end a aiaall speed boat 
vhieb are laimobed Xrm tbemoither ship to aake a run for the 
lend at a point {srearrange^ through radio eofaaiuQloatione. The 
aeabera of the erew are eaplsQied hK the agenoy m a parttlne 
baeia.for their regular iubeiatanee ttwy depend m their earnings 
from industrial vorh* luY/hha planning operation the ores Benhera 
are alsrted in advmos in older that their participation in the 
operation will be guareateed* During the peat acntb one auoeeas«> 
fttl lasuling was laado on tho shoree of J BCDCUD and tvo awn were 
brought over and are being deteined at the preeent tUte in the 
isudbd house operated the aj^ogr* 

(5) The aenbera of the COH group as well as the aetatera 
of the ore« of the landing oraft don't partloularl/ care to 
work for the 1^H£87 offloial ageno^r beoause they feel that 
their work is mo^ useful to the agency than to the resistance 
ooveawnt in their native lat^* They feel that their efforts 
are being exploited for the advaneenent of 4ntgrest8 of the 
few peddle within the agenoy and fortheeale of Inforoetlons 
obtained through these e£iort|.v» 

e. Dartiflulars on ftaitti^ and QrxwilisJilpn of C^ Sre^ 

Aa it has been stated previously gnoop la knoim under oode letters 
SC (which in Latvian aaana center of ocamunioatiens) it is . undt'r^^ the 
control of the UBCtiSST intelligenoe egonoy but. this o<mtrol 
exei*el8ed through Topfer and Capt* Andreas ia al»ost exclusively 
on the negative aide* It restricts their nove»ents, their contacts 
and their possibilities l»it it dees not provide theta with any 
operational naans* COH personally is boimd by the teraa of agree- 
awnt under which he was adiaited to the country. According to thsse 
tez^ he is not allowed to leave tlm country under any cirouiastanoes 
arxl theref<»*e should wa be interested in transfaring hla to SGClDER, 

It would be neoeesary to organise^ with the oonsent of the 

authorities or do it clandestinely. 

As it is graf ioally desoribed in Chart I bf Appendix Q , the 
present^ organisation of the group ia arranged along the following 
llnoat 

(1) The leadership of the group oonaidts of three 
people I (i - Oangia, alias COUj P - Peteraonj L - Linde* 


! 
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Qanfls BtalntelAd dlreot aontaet with tlw leaiders of t)^ 
roslstAnoe e^voaont hcKSS and be also laaintalna rolailoirw 
ship with the iRtelllgonoo e^onoy at HBCHESt* J^terson 
mlntalne c<mtaet6 with the realftanoo and eper-* 

atlonal groaps of other natlonalHLos but he haa no direot 
oon tacts with the EBChl^T Intellifenoy agency^ Instead of 
that he has wide oontaots In the JB3LC01 emigration olroUs 
end through ths interoedlary of these people a wide dg 
ramlfloailoQ of extensive edntaote Is being aehlevi^* llndef 
who Is a foraer sray officer and teohnlolanf has oontaots 
through the person of **h" with a largs noaber of potential 
oandldatss for active wtn^ aaamg the ssllors and the aeohanles 
of the J6CL0UC nstlenaUty. 

3. ietalle of tM QAgj-fM^Jropoeal^^ 

a. Plvlslgp of ^Ctlvltlft and Having diooueeed at 

length our proposal oonoemlng toe transfer of base to SGCIiSK, the 
following proposal was aade by COH and Pstsrsbi* Ttn aotlvlties 
earrled out by the group In HDCiiEST w^ld enaslst of nalntalniiig 
relationship with the existing operational groups In the reslstanee 
noveioenty obtaining Infonaatlen as to their plenhsd aotivltlss and . 
physical assets* This will include aalntainlng proper rslatlouihip 
with the offlolal UBOHEST agency in order to k««p traek of the 
possibilities which might be opened through Sttoh Incidents as 
bringing over a now courier. All this inforaatien will be channeled 
to 3GCIDER for use and exploitation, for this work, Peters<»i will 
rcoeive a salary of $00 .kronen per month in addltles} to the expenses 
required for travelling and for entortairuaent in oonneotion with the 
collection of tnforaaticxi. At the present tiise, Peterson is esq^loyed 
as a factory wedeer and this oeoupat ion precludes his ability Ifcrxmake 
extensive oontaots which would be required for a successful carrying 
out of his asslgnoffient. 

GOU activities will be transfered after 9 Januasy to SQGIbKR. 

His wojrk will consist in assisting to establish coaounleatlon with 
the honeland, in oolleetlng inforaatiw^ regarding the cjputailifled^ 
oendidates for reeroitment and In helping to f^Nraailate and implloent 
any plans that sight be decided up<m in connecti^ with the penetration 
of JBULOUD. for this work GOH will receive 300 CM from 9 January or 
sooner if bis transfer to SllSa is sffeoted jurior to that date. All 
the arrangements regarding physical transfer to CXISM will be under- 
taken through our facilities and at our expense. 

b. Uelatiop and Contact with SOGimi The eoeoitaot between 
tt»€ group in HBGllKST and the base in ClUa will be maintained on a 
regular basis and the report of the general activities and developraanta 


will b« £onmr4«d 6v«ry two w»ei»« The address to which this ini:or~ 
nation will be forwarded remins for the tiiae being the aaoe as 
isrevious In BChflDCI. 

Arrcaigeaents will be aado however that a new address or at 
least a new post offioe box will be provided for reasois of better 
•eearity* The personal oontaot and the pajroent of waney will bo 
arranged on a monthly basis and the aeoomting for the eiqiensoa 
will be delivered fay Petere<wi personally or forwarded throiigh the 
pouoh faoilitiM whin they booeoe available* 

4. OiUilw of the Oo^ Srstin Usod tor tM^Ojaftaa* The ooaaiunieetiofi 
stations in JKILOUD are hnom \w)d«r the sods naa» "Voronlkw”. The 
frequency used fay thsa are (a) 7010 klo» (fa) 4S6l klo« (o) 4404 klo 
(reeerve)* 

a. The transstissicsi station operating froai tiBCHEST or CXIilR 
would be known as ^klbins” and the frequenoy used should be 
(a) 7030 klo, (b) 5321 klo. 

b. The ohoiee of frequency is deteralned fay the following 
rulet The frequenoy "a" is used when the date of the aonths 
and the nuober of the a^tbs added together wake an even 
nuaber* For 0 xuapl 0 , 15 July, 15#7»^2{ in this instanoe the 
frequent^ "a^ would be .wied* 

c . When the date and the amth added together form an odd 
nvaaber as for exaaf>le, 5 August, 5#B«13; in this case frequenoy 
•*b* will be used. 

d. Frequenoy ”o” for ’’Veronika'* always reiaains In reserve^ and 
is used only in ease ewergeBicsomheri ® 'sother frequenoies "a" 
and "b” oould not be used* 

e. When the broadoast falls on a date that is an even nuaber, 
then the hroadoastlng tias is 2010 hours, when it falls on a 
date that is an odd nuaber (aueh as 17 Septeabor), thsri the 
breadoasting tins is 2U0 hours* (The tiao in this ease Is 
the TFCOCQA tins whioh is (ttlT plus three hours.) 

f* The days of the l»‘oadoasts. The broadoast is aade blind 
or one sided and it is repeated and restated in aooordanee with 
the following pattern i The starting point of ealoulation is 
15 Ray 1949 when "Veronika*' broadoasts* The return broadoast 
by "Albins" is aade nine days efter.(whioh is in this oas« is 
24 Iday) Then the broadcasting is resuoed again by "Verhonioa" 
and then again by "Albina" on the 10 of June and then starts 
a new peri«i. Ti«( frequency of the period for both "Veronika" 
and "Albins" is nln®-eight-oine and with the end of one period 
begins a new period whioh is also nlne-elght-nine. To oake it 
more explicit we repeat, when "Veronika" broadoasts on 19 June, 
"Albins" answers on 27 June. This system la not changed unless 
■ both stations agree and 


